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Abstract. This research aims to provide an example or illustration of how to apply a
simple accounting system, namely Microsoft Excel in a fashion business that has just
been started and has not used an application or system to do the recording. This
research used a literature study method. The results of this study are expected for
business beginners, especially fashion businesses, to understand how recording and
bookkeeping in accounting are created using a simple accounting application. By
displaying steps on how to make general journals, ledgers, adjustment entries, profit,
and loss in Microsoft Excel. Therefore, it can be concluded that how important it is to
make recording and bookkeeping using a simple application system method so that it
can be easily applied by fashion business people who have just entered the business
field.
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1. Introduction

The interest in the development of fashion is very large, this makes consumers more
consumptive in matters of fashion. It becomes a very broad opportunity to make a lot of users
of this business. Therefore, we chose the fashion business as an example because there were a
lot of beginner business people who were involved in the fashion sector. They mostly have not
done bookkeeping using the accounting system, while making financial reports has become
an important thing to run a business. The impact of the presence of accountants on start-ups
business in the introduction of computerized accounting systems is to make business

227


https://doi.org/10.34010/injuratech.v3i2.11054

International Journal of Research and Applied Technology

3(2)(2023) 227-234 INJURATECH

Journal homepage: https:/ /ojs.unikom.ac.id/index.php/injuratech
DOI: https:/ /doi.org/10.34010/injuratech.v3i2.11054

beginners can preferably capture their financial activities. Computerized accounting systems
shall not only be considered as a menace to accountants but also as an opportunity [1].

Companiesare greatly assisted by information technology called computerized accounting,
Computerized accounting support companies to carry out all business processes easier and
less cost. The International Federation of Accountants (2002) declared that the automatic
dissemination of data and information about direct accounting activity through integrated
software solutions will make enterprise efficiency. Electronic data exchange is considered to
have high implementation costs, low organizational readiness and low benefits for small and
medium-sized companies [2]. Manual ledgers and accounting books can be recorded
automatically with accounting applications. This application package in the form of many
generic or special features programs that could be adapted to existing business processes. The
size of their operationsand the number of users being accessed accountingapplicationsystems
are the basis of the company's choices [3]. The accounting system does not have to be an
expensive programand it takes along time to test it. Learn the entrepreneurial thinking behind
financial modelling and effectively apply your knowledge with Microsoft Excel [4]. Excel
functions thatare considered important and useful for new users to understand before starting
work are basic formulas, filters and sort data, vertical search (horizontal), document
formatting, and If / Then functions [5]. The effectiveness of accounting information systems
also depends on the perception of decision-makers about the benefits of the information
generated by the system to meet the information needs of operating and administrative,
budgeting, and control reports in organizations [6].

This study aims to provide an understanding of startup companies to use a simple
accounting application system for accounting and realizing the importance of financial
statements for a business. This research used a study of the literature method.

2. Method

The author used the literature study method for this research by searching various written
sources such as books, archives, journals. and documents that are relevant to the case under
study. All of that is used with the intent to strengthen the writer's argument in the discussion
so that the information produced can be of higher quality by using this literature study.

3. Results and Discussion

The fashion business department may be the same as another business department where you
have to work in the areas of trade, accounting, shipping, and management. However, to be
prominent and win the market, it is important to recognize the important elements of the
fashion industry. Different from other general retailers, fashion is a combination of art and
science. The most important aspects of work are finance, efficiency, and profit. The goal of this
business is to make a profit. For business development, managers need to consider and
manage numbers effectively. Besides, efficiency is another important element in business
development [7]. It is important to choose the right financial advisor for the business. Previous
research suggests that starting with asking people who are known for their professional or
qualified accountants. For this reason, it is necessary to keep a record of business operational
activities using a simple accounting application system.

The computerized accounting system also improves the functioning of the accounting
department by increasing the accuracy of accounting information on time. By increasing the
accuracy of financial information, accountants can prepare reports and operational analyses
that provide management with an accurate picture of current operations. The number of
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financial statements has also increased through computerized systems, cash flow, profit and
loss data in divisions, and market share reports are now more easily accessed through a
computerized system. Most computerized accounting systems contain internal audits and
balances to ensure that all transactions and accounts are balanced before the preparation of
financial statements. The computerized system also will not allow you to enter journal entries
in an unbalanced way when publishing, ensuring that individual transactions are correctly
recorded. Accuracyisalsoimproved by thefact thatfeweraccountantshaveaccess to financial
information. The poor access to accountants ensures that financial information is confiscated
only by qualified supervisors.

An accounting system allows accountants to carry out large amounts of financial
information and run it quickly using a computerized accounting system. Each accounting
period requires more agile processing time for individual transactions to reduce the amount
of time required. In the accounting department, the closing period of the month and the end
of the year can use taxes to produce more effective working hours and better labour costs. By
increasing the overall capability of the company, it helps the company control costs because of
the shortening of time. Reports that declared to investors and external stakeholders were
corrected through a computerized accounting system. A company that can be a good
investment place also has an increased opportunity and potential to become a valuable
company that is by improving the quality of reporting.

An easy-to-use accounting system for a business beginner is Microsoft Excel. Microsoft
Excelis part of the Microsoft office that functions for data processing in the form of numbers
and calculations. The display of Microsoft Excel is a spreadsheet making it easier for users to
operate it. Some of the advantages of the Microsoft Excel program are familiar with the wider
community so that it is not a program that is unfamiliar to the community. It can display
output as a whole, can be modified according to the needs of a company, and the program is
easy to learn by each user (see Figure 1).

Microsoft
Excel 2013

Figure 1. Microsoft Office Excel 2013 Logo

Microsoft Excel includes innovative features that assist you in creating a professional
worksheetand performinga widerange of calculations [8]. The spreadsheet in Microsoft Excel
in one sheet consists of 256 columns and 65536 rows. The columns are displayed in letters A,
B, Cand end in column IV. Whereas the row is symbolized in the form of numbers 1, 2, 3 and
ends at 65536. The intersection between rows and columns is called a cell [9]. The cells with
thick lines indicate that the cell is active (see Figure 2).
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Figure 2. Display Worksheet

In an accounting application program using Microsoft Excel, the accounting cycle is not
much different from the accounting cycle, which is done manually. In this cycle, it starts from
recording the transaction based on the transaction evidence into a journal, thenjournal data is
posted to the ledger. From the ledger transferred to the trial balance, then make a worksheet,
after that make adjustments based on existing adjustment data, and from the worksheet data
based on the financial statements. If described in a simple cycle the accounting program
application program using Microsoft Excel is as follows (see Figure 3).

INPUT PROSES OUTPUT

Manual Manual Computer Computer Computer

Balance . .
Transac Ledger Shest Financial
tion Journal —™ Staternent

7

Figure 3. Accounting Cycle

The following are the steps of recording and bookkeeping in a simple accounting system
using Microsoft Office Excel 2013 (see Figure 4).
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The entire document used to record every transaction that occurs in a company. Examples
of proof of transactions include receipts, invoices, checks, proof of cash out (see Figure 5).
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Figure 5. General Journal

Journalis the first accounting record that used to record, classify, and summarize financial

data (see Figure 6).
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Figure 6. General Ledger.

General Ledger is a book that used to summarize and classify financial data derived from
journal data from the results of the posting process (see Figure 7).
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Figure 7. Trial Balance
Trial Balance is a list that contains a collection of all accounts on ledgers (see Figure 8) [10].
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41 Cost of Goods Sold 8.099.746.440 40,00%

42 Gross Profit 12.149.619.660 60,00%

a3 Expense

44 Employee Expense 177.854.847 0,88%

45 Administration Expense 73.465.571 0,36%

46 Advertisement Expense 215.671.393 1,07%

47 Depreciation Expense 16.469.682 0,08%

43 Total Expense 483.461.493 2,39%

a9 Operating Profit 11.666.158.167 57,61% 1

50 Other Income and Expense

51 Other Income 8.012.387 0,04%

52 Other Expense (60.613.368) -0,30%

53 Total Other Income and Expense (52.600.981) -0,26%

54 Net Profit 11.613.557.186 57,35%
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Figure 8. Income Statement

The financial statements are the last step and result of the accounting data processing in the
form of a Balance Sheet, Income Statement, Capital Change Report, Cash Flow, and others [9].
Income Statement is a report to measure the operational success of a company during a certain
period. Usually, the income statement is used by investors to determine profit and investment

value.

4. Conclusion

From the results obtained, it can be concluded that significant technological improvement is a
computerized accounting information system. When it is computerized, accountants must
have qualified skills to use the system. It can be given training in advance or initiative in
developing soft skills. A computerized accounting system saves more time and money.
Thereby, providing an opportunity for companies to carry out accounting functions more
effectively and efficiently. The use of information technology also has advantages to support
a program to reduce paper usage. Therefore, for a start-up business, it must immediately
record computerized accounting.
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